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Our Midsummer Subscription Offer _ 
Too Attractive for Anyone to Miss 


The subscription price of the Financial World is Four 
Dollars a year, but to induce investors to subscribe now, 
we are offering an unusually attractive proposition, and are 
including in addition a valuable premium. To all those 
who will send their subscriptions during July, we shall send 


the Financial World for 


One Year for $3.00 

Three Years for $7.50 
and there goes with each subscription, John Moody's in- 
teresting cloth bound book, “The Art of Wall Street 
Investing,” for which the publishers charge $1.50. Our 
subscribers are entitled to the free and full use of our per- 
sonally conducted advice service. Subscribe at once, as all 
those who send in their subscriptions will also be entitled to 
the Supplement on proven 


Inactive Dividend Paying Industrials 
which appears on July 17th, and briefly reviews in the 
neighborhood of 180 such companies. This Supplement 
should alone be worth the price of subscription. 

THE FINANCIAL WORLD 
18 Broadway, New York 











THE FEDERAL CORPORATION TAX. 

There is no doubt that the House of Representa- 
tives will concur in the corporation tax law as passed 
by the U. S. Senate and that it will become effective 
soon. The corporations have made no fight against 
this unjust measure. They probably were afraid to 
stir up anew the dormant anti-corporation sentiment 
among the masses and prefer to fight the measures 
in the courts by challenging its constitutionality. 

The opinion that the measure is wrong, unjust and 
unequal is almost general. It is of a discriminating 
character. A firm that is not incorporated but con- 
ducting its business as a partnership will save the 
tax, while a corporation in the same line of business 
will have to pay a 2 per cent. tax on its net income. 
This will give the firm that is not incorporated an 
undue advantage over the one that is incorporated. 

If this is not discriminating we would like to know 
There are several hundred thousand corpor- 
They 


what is. 
ations making net profits of over $5,000 a year. 
all will have to pay the tax, while their competitors 
vill be free from it. We should not be surprised to 
see thousands of corporations go into liquidation and 
then reorganize themselves as partnerships. They 
will save money by giving up their charters. It is 
true that the feature of the law providing for an ex- 
amination of books has been eliminated and there will 


be no inquisition into private affairs by government 
inspectors, but the Secretary of the Treasury will still 
have the right to order an examination of books, in 
case of charges of fraud. Evil disposed persons like 
discharged employees may bring charges and induce 
the Secretary of the Treasury to order an examina- 
tion of books. 


OPTIMISM IS RAMPANT. 

There can be no question that optimism is rampant 
all over the country. <A similar wave of optimisin 
pervaded the country a year ago. At that time, how- 
ever, it was fostered by the sentiment that the panic 
had spent its ferocity. It was based on hopes, This 
time it is based on facts. Capital, usually extremely 
conservative, is now taking the most sanguine view 
of the future. It draws its inspiration from the re- 
covery in business, which is fast approaching normat 
conditions. It draws it from the abundance of cheap 
money which rules at home and abroad. It draws it 
from the splendid outlook of the crops which are 
the genuine basis of wealth and material activity. It 
draws it from the feeling that the present administra- 
tion is not hostile to corporations and that the tariff 
legislation will soon cease to be a disturbing element. 
The increase in wealth created by the products of the 
soil and the mines will not go to pay debts, but en- 
hance the nation’s affluence. For this reason the fis- 
cal year which started with the first of July promises, 
be one of prosperity and 





from all indications, to 


plenty. 





LOSSES ON REORGANIZATIONS. 

In the last half year when security values experi- 
enced a material appreciation, investors in stocks of 
two corporations in the stage of reorganization have 
met with tremendous losses. The stocks were those 
of the Third Avenue of New York, and the Chicago- 
(creat Western Railroad. 

A few months ago, when the talk about the im- 
pending reorganization of these companies started, 
their securities began to boom. Third Avenue shares 
were put up to 47, and Chicago-Great Western pre- 
B shares to 16 and Great Western common 
shares to 12. All these shares have since then ex- 
perienced a severe collapse. Why did they go up? 
Simply on account of clever manipulation by people 
who were anxious to get out at good prices. Common 
sense Ought to have taught investors that it was dan- 
gerous to touch securities of bankrupt concerns and 
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that the reorganization of these companies could only 
be accomplished by new capital which the sharehold- 
ers would have to supply. 

That assessments of the stocks were the only means 
by which these companies could be reorganized, was 
as clear as daylight. Yet, many bought these securi- 
ties in the hope of being able to make something on 
them. The hope has turned out a fallacy; and in 
many cases a dangerous and ruinous one. There was 
no genuine reason for the boom in the prices of these 
securities. It was a speculative frenzy. 

The experience with these stocks ought to teach in- 
vestors a lesson not to touch anything that has no in- 
trinsic value. Securities of intrinsic value may oc- 
casionally depreciate in market prices, but real values 
always assert themselves finally, but what is worthless 
will always seek and find its level. Stocks like the 
above mentioned are good enough for speculators who 
never consider values but only chances and possibili- 
ties to catch thoughtless investors. 





THE CHICAGO-GREAT WESTERN REORGANIZATION. 

The reorganization plan of the Chicago, Great 
Western Railroad has now been before its sharehold- 
ers a full month and we have yet to hear from a single 
one a word of approval of it. On the contrary we 
have from many received letters expressing disap- 
proval in vigorous language. Some of the writers, 
most of whom have lost nearly their all by investing 
in the securities of this bankrupt railroad, consider 
the plan as outrageous and confiscatory. 

Of all the smaller railroads the Chicago, Great 
Western has probably the largest number of share- 
holders. No big fellows were ever lured into buying 
its stocks. Only people of limited means were caught 
and landed high and dry. What they think of the 
proposed assessment of $15 on the preferred B and 
common stocks is told eloquently enough by the 
present price of the stocks—prices that fully express 
the value they place on the shares to be assessed. 
These prices have reached a level to make them only 
attractive to curiosity seekers, relic hunters and reck- 
less speculators who are willing to take chances in a 
railroad stock selling around one dollar a share. No 
sane person will pay a dollar or two for a stock that 
promises to depreciate even further after the payment 
of the assessment. 

An investor of speculative propensities who would 
today buy the common or first or second preferred 
shares of the bankrupt Wheeling and Lake Erie Rail- 
road has better chances of doubling his money than 
a shareholder of the Great Western has to sell his 
stock after paying the $15 a share assessment on :t 
for the amount of the assessment paid. 

This entire reorganization plan is a blood-letting 
scheme. Of the securities it will create, only the 
first mortgage bonds which J. P. Morgan & Co. will 
issue, will have a real value—the other securities will 
sooner or later sink to the level of the value of the 
present ones. 

Will the reorganization plan succeed? It does not 
look so at present. The big fellows do not seem to 
be inclined to buy the shares at the present price 
which is almost nil and to pay the assessment. They 
know too well that the new shares will sell cheaper 
after the assessment payment. The little fellows are 


either bankrupt or sick at heart of the entire matter 
and prefer to sell out now instead of putting up more 
money and by doing so invite only a repetition of their 
former sad experience. What the reorganization 
committee will do when convinced that the number 
of Chicago-Great Western victims has reached «ts 
limit, the near future will show. There will probably 
be a succession of extensions of time to pay the as- 
sessment and then perhaps an acknowledgment that 
the scheme has failed. 





THE PENDING CONFLICT AMONG THE COPPER 
MAGNATES. 

Cole, Ryan, Standard Oil Interests Pitted Against the 
Morgan, Guggenheim Syndicate. Is it a War to the 
Knife? 

The visit of George W. Perkins, with a party of 
rich capitalists, to Alaska this month bears great sig- 
nificance as to the future of the copper industry in this 
country. Virtually, this trip of inspection that Mr. 
Perkins is ostensibly making in the interest of Morgan 
& Company masks the preliminary steps in a cam- 
paign that aims to undermine the Copper Trust. The 
Guggenheims have been active in Alaska for three 
years developing the ore bodies in the Copper River 
country, where the metal, according to mining engi- 
neers, is so rich and plentiful that it can be mined, 
smeltered and loaded for 6 cents a pound at tide- 
water. 

Before this ore can be made marketable at a profit, 
requires the building of transportation facilities to 
tide-water, and until the panic of 1907 the Guggen- 
heims considered their resources ample enough to 
build and extend them in Alaska to the different 
points where they were carrying on development 
work. 

The crash found them over-extended. They were 
not only heavily committed in Alaska, but at the same 
time they had millions tied up in Nevada Consoli- 
dated and Cumberland Ely, which had not at the 
time reached a producing stage. The Guggenheims, 
to raise money to carry on work, went so far as to 
part with a block of Yukon Gold stock to a syndicate, 
which employed Thomas Lawson to make a market 
for it. While all this is now an old story it is new 
in that it leads up to the entrance of the house of 
Morgan into the affairs of the Guggenheims as their 
bankers, and an entirely new alignment of interests in 
the copper world, which indicates a war to the last 
ditch for supremacy. 

Heretofore, Kuhn, Loeb & Company were credited 
with being the Guggenheims’ bankers. As late as 
1906 they offered American Smelters preferred B 
stock to the public. Hereafter all the financing their 
properties require, it is understood, Morgan & Com- 
pany will look after. 

The cause for this change is thought to run back 
to the attempt of the Standard Oil clique in Amal- 
gamated to gain control of the American Smelting & 
Refining Company, but which proved unsuccessful, 
for the Guggenheims were too firmly entrenched to 
be dislodged through the purchase of stock in the 
open market. The mistake the Cole-Ryan-Standard 
Oil party made was to assume that the Guggenheims 
were forced to raise money by selling their Smelter 
stock. Finding out that they erred, they laid down 
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the gage of war by organizing an independent 
smelting company, and let it be known that this new 
enterprise was organized to directly compete with the 
Smelter Trust. 

In the meanwhile, the Guggenheims had laid their 
plans before Morgan & Company, and when their 
magnitude were fully understood, the work of putting 
the Guggenheims house in shipshape order to give the 
Copper Trust a fight for its life was entrusted to 
George W. Perkins, the most resourceful and “head- 
iest” fighter among the many partners of Morgan & 
Company, and the partner who has to his credit the 
greatest number of financial successes. 

On its side, however, the Copper Trust has not been 
idle. It realized that to successfully compete with the 
aggression into their field by the Guggenheims, with 
the ample backing behind them of Morgan & Com- 
pany, in addition to their own great resources will 
require control of mining companies which could pro- 
duce copper as cheap as the properties of the Gug- 
genheims in Nevada and Alaska. With that object 
in view, the Cole-Ryan syndicate for a year or more, 
have been quietly buying up the control of quite a 
large number of cheap producing companies, and are 
today in possession of North Butte, Butte Coali- 
tion, Giroux, Greene Cananea, Bingham Consolidated, 
etc., and are supposed to be working in harmony with 
Hayden, Stone & Company in developing a number of 
new properties. Where the Lewisohns stand with 
their properties is not known, but the impression exists 
that they lean towards the Guggenheims. 

The importance of the pending contest for su- 
premacy in the copper industry in this country prin- 
cipally has to deal with the deep mining companies 
like Amalgamated and Anaconda, which cannot pos- 
sibly produce copper for less than 10 cents per pound. 
[f it turns out to be true that the steam-shovel prop- 
erties, to the development of which the Guggenheims 
have largely devoted themselves, can produce copper 
at 6 cents and Alaska properties will add their large 
output at no greater cost, they can turn out enough 
copper every year to almost fill the whole demand for 
the metal in this country. 

This will mean ruin and disaster to the deep mining 
companies, for they cannot meet such competition un- 
less they add to their holdings, properties which may 
be mined by the steam shovel process. That will 
call for the investment of a great many million of 
dollars by the companies which money will have to 
be obtained from the shareholders. The conflict be- 
tween the two powerful factions, each of which have 
untold wealth arrayed behind them, may attain that 
force that may shake the copper world to its founda- 
tion before peace between them is again restored. 

Just now under the surface there exists a great deal 
of bad feeling. The Guggenheims feel that the 
younger element in Standard Oil have used Cole and 
Ryan to crush them. They, on the other hand, have 
always believed that the Guggenheims should have 
confined their attention to the smelting business, and 
when they engaged in developing mines, usurped the 
field rightfully belonging to the Copper Trust. 

In the end, for the conservation of the mining in- 
dustry, peace must be established, but at what cost 
cannot be foreseen. However, it does suggest the great 


uncertainties confronting investors in the copper metal 
shares. When H. H. Rogers was alive and 
in active control of the Amalgamated, those who 
knew his great ability to look far into the future, 
believe he would have effected peace at any terms, 
rather than wage a war which meant great financial 
losses without any benefits worth while, if in the end 
successful; but the master hand is no longer at the 
helm. Sitting there instead are young men who are 
feeling their oats, and trying to dcmineer the industry 
like a crowd of autocrats whose will must be law. 





LEAVING IT TO THE STATES. 

To the public at least, who has always regarded the 
United States Senate as the throne of American 
wealth, its recent action in unanimously passing the 
amendment to make constitutional an income tax, ap- 
pears a paradox. 

In the Senate there would not be expected to exist 
a prepondering sentiment for a tax on incomes, and 
therefore, its action will be looked upon as one which 
came to pass because the endorsers never expect it to 
be finally approved. 

It now remains for the House of Representatives 
to pass this amendment by a two-thirds vote, which 
is likely, and then it remains with the President for 
his signature, after which the States will set a date 
for the people to vote upon it. 

To get the forty-eight States and the few terri- 
tories to act in harmony on this amendment, is be- 
lieved about as possible as to induce a family of Kil- 
kenny cats to drink in peace their milk out of the 
same pot. 

These elections may result in so much wrangling, 
that by the time the States are through with them, 
little interest in the subject will remain, and it will be 
allowed to die a natural death. 

Our farseeing Senate realizes the improbability of all 
the States voting favorably to change the constitution 
to permit an income tax without the Supreme Court 
finding it illegal and therefore does not hesitate to 
readily and unanimously endorse President Taft’s sug- 
cestion. 





WHAT IS THE NEXT STEP IN STEEL? 

Now that the listing of United States Steel on the 
Paris Bourse has been finally refused, the next question 
is what will Morgan do next? 

That he will let the matter rest there after personally 
taking it upon himself to retrieve the error that the 
senior partner of the Paris house made when he prema- 
turely announced the listing, is hardly likely. Morgan 
by nature has the tenacity of a bull-dog in getting 
what he sets out for. He may not succeed in bringing 
about a change of feeling in France towards Steel, yet 
it is expected of him that he will perfect plans which 
will send the stock up to a price that will cause the 
French people to regret their refusal to provide a place 
for it on their Bourse. Such plans may involve the 
merging of some of the more prominent independent 
steel companies in the Steel Trust. 

That such plans may even now be well on _ foot 
appears reasonable, considering the strength shown by 
the stocks of some of the independent steel companies, 
which, if left to their own fate possess poor prospects 
of ever paying dividends on their common shares. 

A merger of competitors to be finally swallowed up 
by the Steel Corporation would provide splendid material 
to set aflame a wild speculation in steel common. 
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THE CLEVELAND TRACTION MUDDLE. 

The business element of Cleveland is thoroughly 
aroused and bent upon defeating the ordinance granted 
by the City Council to Mayor Johnson’s man, Herman 
Schmidt, to build an electric line on one of the principal 
streets on which the existing franchise has expired, when 
that measure comes up for a referendum vote on August 
3rd next. 

Not only is it contributing funds liberally to the cam- 
paign to defeat this ordinance, but is even going so far 
as to actively support the opposition through addresses 
to the people by some of the principal merchants. The 
importance of snowing under the Schmidt ordinance is 
fully recognized, for the effect it will have on the next 
election for Mayor, for which office Mayor Johnson has 
already stated he will again be the chronic candidate. 

The Chicago traction muddle, under the Dunne ad- 
ministration, as bad as it was, did not compare to 
the chaotic condition now prevailing in Cleveland, and 
it igs recognized that there can be no relief from this 
intolerable state of affairs until Johnson is entirely elim- 
inated. That was also necessary in Chicago, where no 
steps to rehabilitate the traction companies could be 
safely taken until Mayor Dunne was voted out of office; 
and a man and a City Council elected, who could be de- 
pended upon to treat with the companies fairly. 

If Mayor Johnson should be elected this fall, the out- 
leok for investors in local traction stocks will indeed 
be a gloomy one to face. None the less dubious will 
the future likewise prove to the city itself, as far as 
counting upon satisfactory transportation facilities. In 
place of order, chaos or something nearly approaching it 
would set in, as the principal franchises of the local trac- 
tion companies expire, and it is expecting the impossible 
from Johnson to believe he would lend his efforts for 
their renewal, on a basis which would induce the owner 
of the present properties to accept them. 

As Mayor Johnson fully realizes that his political fu- 
ture rests solely upon his re-election, he is bending every 
effort to get a favorable vote on the Schmidt ordinance, 
for a defeat then will weaken his candidature, and 
strengthen the opposition against him. He is not only 
working day and night towards that end, making speech- 
es in a big tent, which is being moved about the city, 
but he is relying also on his ability as a demagogue to 
array the masses against the classes to win out for him 
again, a policy which has so often succeeded in the past. 
He has a perfect political machine behind him, which is 
working tooth and nail for his success, recognizing that 
it depends for a continuation of its power on the success 
of its Boss. 

How far Johnson can go in his demagogism is appar- 
ent in a new scheme that has been proposed in connec- 
tion with the Schmidt ordinance. It is intended, if the 
people vote favorably upon it, to organize a new corpora- 
tion to construct the road in which the old Forest City 
stockholders, who bought their stock through the Mu- 
nicipal Stock Exchange, a side issue of Johnson’s bank, 
which has since been absorbed by one of the larger 
banks, will be able to exchange their present shares on a 
basis of share for share. 

This is a Johnson trick to play to the gallery. He 
trots it out now to win votes. However, the shrewd 
politician that he is, he says nothing about where the 
money to build the line is to come from, although that 
in itself is the most important problem a Johnson trac- 
tion proposition must confront. 

The coming elections in Cleveland involve so much 
that is at stake, that their outcome will be watched with 
intense interest. —— 

BOND NOTES. 

An indication of the enormous amount of buying of 
bonds by individual investors is found in the report that 
N. W. Harris & Co., and the Harris Trust & Savings 
Bank have sold during the year ending June 30, bonds 
in excess of $150,000,000. 

The 5%, 1908 treasury bonds of the State of San 
Paulo, Brazil, will, in future, be traded in on the New 
York Stock Exchange, at “and interest’ prices. 











STEEL AS THE SPECULATOR SEES IT. 

The great faith which most speculators evidence in 
still higher prices of Steel common, although the stock 
will not be listed on the Paris Bourse, as the French 
government is against it, is based on the belief that the 
banking house which is back of the bull movement in 
the stock, will continue to work for higher prices. If 
Amalgamated Copper, which pays only 2 per cent., and 
has a very poor show for going on a 6 per cent. basis 
can be kept above 80—why should Steel common, so 
many ask, not be able to advance to such a price? 

The condition in the Steel industry is certainly better 
than that in the Copper industry and continues to im- 
prove splendidly. There are quite strong arguments in 
favor of the stock just now, arguments of a decided spec- 
ulative value, among them the rush of new business, the 
restoration of the former high prices of steel prodttts, 
the probability of an increase in the dividend and also of 
an extra dividend, as soon as the costs of the enormous 
Gary plant paid for out of earnings, are capitalized by a 
bond issue. The net earnings in the second quarter of 
this year, which will not be made known until the last 
Tuesday in July, are estimated at about $30,000,000. 

All in all no larger net earnings than $125,000,000 
are expected for the entire year, which would hardly 
justify an increase in the dividend from 2 per cent. to 4 
per cent., when no 4 per cent. was paid in 1906 and 
1907, when the net earnings were $156,624,273 and 
$160,964,000, respectively, but the investing public is at 
present inclined to take a different view of the situation 
and especially to assume that the corporation ought to 
increase its dividend as no more money will be needed 
for the Gary plant and the depreciation for which usu- 
ally large amounts have been set aside, has not been 
great in the days of trade depression. The mighty pool 
in this stock will, as it appears now, leave nothing un- 
tried to further advance the price. This pool is anxious 
to “stimulate public interest,’’ and nothing will do bet- 
ter work in this direction than a 4 per cent. dividend. 
But whether it will come to a higher dividend so soon 
or not is doubtful. 

Speculators seem to believe in higher prices for 
Steel common and also that almost anything is liable to 
happen in a bull movement such as is predicted to strike 
the market before fall. 





MISSOURI, KANSAS & TEXAS. 

It is not thought that the last fiscal year will show 
for this railroad much better results than the preceding 
year, which closed with only a little over 1 per cent. on 
the common stock. The strength of the common stock 
is evidently based on the belief that the new fiscal year 
will again be a prosperous one for the company. It is, 
however, greatly doubted whether the net earnings will 
so soon reach those of the fiscal year of 1907, when they 
amounted to over 5 per cent. on the common stock. 





Individual Investors 


N addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with way of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own a carefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘F”’ 


N. W. Harris 5 & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

A transaction of importance this week and one which 
indicates that there is consideravie activity still con- 
cealed behind the present quiet bond market, was the 
purchase of a large block of the Southern Pacific con- 
vertible bonds from the Union Pacific, amounting to 
nearly $40,000,000, and the resale of these bonds to 
Paris bankers through whom they will finally reach 
the thrifty French investors. 

There was an improvement noticeable in the buying 
of bonds also, directly traceable to the half-year divi- 
dend and interest disbursements but not to the extent 
anticipated. However in bond circles it is believed that 
investors are not altogether out of the market, but pre- 
fer to wait until later when some definite knowledge 
may be obtained about harvest conditions and business 
generally, when they will confidently come in to as 
large an extent as they did previous to the present lull. 

A number of smaller issues of bonds were announced 
and as far as can be learned were placed without diffi- 
culty. The largest offering of the week was the $10,- 
000,000 Interboro Rapid Transit bonds. Another im- 
portant transaction involving the disposal of a large 
block of bonds to foreign investors was the sale of 
$10,000,000 St. Louis & San Francisco general lien 5% 
bonds to a French syndicate of bankers. 

These large sales of bonds to foreigners has great 
significance as it indicates a broadening of the market 
the world over for our securities. Abroad, even a 4% 
bond is regarded as unusually attractive, for the thrifty 
investors have been educated by the banker, through 
whom they do most of their buying that a 3% bond is 
attractive provided it is a sound security and even in 
many instances a 2% bond. If the French, German 
and English investors can be inoculated with the same 
degree of confidence in our standard securities as they 
now have in their own we should develop for them a 
large international investment market which would 
mean the turning of hundreds of millions of dollars 
of foreign capital to this country every year, and which 
added to the enormous investment buying which goes 
on every year in this country should increase by at least 
25% the total sales in bonds. 

That July and August will not be quiet months so 
far as new issues are concerned is evident from a num- 
ber of financing plans involving bond issues which may 
be expected from week to week. Not only is it stated 
that Mr. Harriman will make provisions for raising 
$150,000,000 additional capital for the Union Pacific, 
but it is believed that the financing of the Missouri Pa- 
cific has now reached a point where the new bankers 
of the road, Kuhn, Loeb & Co., may offer’ these 
bonds at any time. The preliminary steps for the is- 
suance of these securities have already been taken when 
the Missouri Pacific arranged to consolidate a number 
of its subsidiary lines to enable it to issue a new blanket 
mortgage for the large sum of $150,000,000, part of 
which issue is expected to be floated soon. 

There is still quite an active ‘‘over-the-counter’’ de- 
mand for good public utility and industrial bonds whose 
yield runs close, or is in excess of 5% In the West 
the demand for bonds may be stated to be even better 
than it is in the East. 








UNION PACIFIC SLOWLY CREEPING UP. 

The stock has seen this week its highest price of 
record. The way in which Union Pacific has been 
creeping up gradually without any special effort to at- 
tract speculative attention to its movements, is rather 
impressive. It is taken by many as evidence that the 
Stock will ere long advance to over 200. Even at prices 
above 200 it would be cheap when compared with prices 
other stocks are commanding. Not only are the fine 
earnings inspiring investment and speculative activities 
in the stock, but there seem to be something doing in 
the Harriman camp. 


33 Wall St., New York 





Well Known Stocks 


(Listed on the New York Stock Exchange) 


Our Circular No. 474 gives valuable information re- 

garding eighty-one issues of Railroad and Industrial 
Stocks listed upon the New Stock Exchange. The data 
includes the amount of stock outstanding, annual divi- 
dend rate, percentage earned during the last year, high 
and low prices for 1908, etc. 

We classify the different issues as follows: 


Investment Stocks 
Semi-Investment Stocks 
Speculative Stocks 


If you are interested in such securities, the circular is 
almost certain to prove to be of great value to you. 


Spencer Trask & Co. 


William and Pine Streets, New York 


Branch Offices: Albany. N. Y.: Chicago. Ill.; Boston, Mass. 
Mem bers new York Stock Exe hange 











American Light and 
Traction Co. Stocks 


DEALT IN 


Lamarche & Coady 


Tel. 5775-6 Broad 


25 Broad Street New York 











J. H. FERTIG 
Railroad and Corporation Bonds 








To yield 4 to 5'2 % 


LIST OF APPROVED INVESTMENTS 
ON APPLICATION 


20 Broad Street New York 











Twin City Tel. 5s. Rochester, Syracuse & East. 5s. 


Southwestern Coal & Impvt. 6s Youngstown-Sharon Ry. & Lt. 5s. 
Detroit & tebe St. Clair Ry. 5s. Utah Light & Power 4s. 
Conn. Ry. & Ltg. 42s. poeee. « ohnstown & Gloversv. 4'2s. 


Toledo ‘Terminat R.R. 448 . Y. State Rys. prfd. 


LEON ARD SN I D ER co BROADWAY (De WeHILADELPHIA 





WE WILL SELL: 


100 Madison Square Garden stock 

100 Guanajuato Power & Electric Com. 
100 Underwood Typewriter Com. 

82 Woodward Iron 

100 Hudson & Manhattan Com. 

100 Borden’s Milk Com. 

66 Int. Time Recording Pid. 


WE WILL BUY: 
200 Virginia Ry. & Power Com. & Pid. 
100 Borden’s Milk Pfd. 
100 Cuba R.R. Pfd. 
200 Del., Lack. & Western Coal 
100 Albany & Susquehanna 
100 Kansas & Colorado Pacific 
$10,000 Tacoma Gas Refd. 5s 


J. K. Rice, Jr., & Co. 


Telephones 7460 to 7466 HANOVER 
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PUBLIC UTILITIES 


WILL PAY BACK DIVIDENDS IN COMMON STOCK. 

The Pacific Gas & Electric Company of San Fran- 
cisco has made a proposition to the preferred stockhold- 
ers to pay the accumulated preferred dividend in com- 
mon stock. Each shareholder is offered one share of 
common stock for each two shares of preferred stock. 
The dividend to be paid in this way covers the period 
between April 1, 1906, to August 1, 1909, but the offer 
must be accepted on or before August 15. For frac- 
tional shares the company will pay cash on the basis 
of $40 per share which will obviate the necessity of 
getting together a number of fractions to make up a 
full share. It is stated that already 72% of the pre- 
ferred stock have accepted the offer. 








A SUGGESTION FOR A CLAUSE IN MORTGAGES TO 
PREVENT THE ACCUMULATION OF IN- 
TEREST ON A PARITY WITH BONDS. 

By Francis Ralston Welsh. 

As the interest coupons become due and are presented 
for payment, they shall be paid and cancelled and cou- 
pons or claims for interest, (1) that are, by anyone 
whatsoever, bought or redeemed in lieu of payment, (2) 
that are, at or after maturity, assigned, pledged, loaned 
or advanced on or sold, separate and apart from their 
respective bonds, or (3) that have their time of payment 
extended or deferred, shall, in case of default, have no 
lien on the security herein pledged nor be entitled to any 
of the benefits of this indenture, except after payment 
in full of all the other coupons or claims for interest 
and all the bonds duly issued hereunder and secured 
hereby, but this provision may be waived, in whole or 
‘part, by the trustee, if it deems it best for the bond- 
holders’ interest so to do, upon receiving the written 
consent of the holders of four-fifths of the bonds issued 
hereunder then outstanding. 





KANSAS CITY SOUTHERN NEW 5s. 

Although no public offering of the Kansas City 
Southern new 5% bonds, $21,000,000 of which were 
recently authorized by the directors, was made, there 
has been some transaction in them, around par, on the 
outside market. 

The Kansas City Southern will earn close to 4% for 
its common stock this fiscal year, for which one month 
still remains to be reported. A further protection is the 
$840,000 in dividends, which the road has now been 
paying each year, on its preferred stock. The road's 
business is constantly expanding, and further growth 
is also assured from the filling up of its territory, with 
new industries and population. 

Of the road’s ability to earn considerable over all its 
fixed charges, there seems little doubt. 





WHY BONDS ARE LAGGARDS. 

There is, according to the view of bond dealers, noth- 
ing the matter with the bond market at present. The 
public continues to buy. That prices of many listed 
bonds which have shown weakness is attributable to sales 
by a number of banks which last year put large 
amounts of idle money into bonds and have since 
made quite substantial profits on them. These very 
banks have new become sellers of the bonds they 
acquired during the panic. They want to strengthen 
themselves in cash anticipating a brisk demand for cash 
within the next few months. Most banks believe that 
interest rates from this point forward will tend to ad- 
vance rather than decline. Indeed, they could only ad- 
vance, having been for a long time at the minimum 
and the only change would have to be to higher level. 

BROOKLYN RAPID TRANSIT. 

The pool in this stock remains rather inactive. It 
probably prefers to wait until the N. Y. Traction situa- 
tion clears up, for as long as it remains in the present 
unsettled condition it is liable to disturb pool activities 
in Brooklyn Rapid Transit. 





S epater-tan it is safer to be a protected 
creditor than a partner, bonds are 
more secure than stocks. 

Because of this security the element of 
chance is eliminated and the yield on the in- 
vestment smaller. 

Seasoned Bonds yield from 32 to 52 per 
cent. 

The interest on bonds must be paid, but 
companies may at will suspend dividends on 


stocks. 
Seasoned Bonds 


are the safest of all invest- altractive yield a higher re- 
ments, not even excepting turn simply because _ that 
real estate. Savings Banks large demand is lacking. 
are large bond buyers, but | Ourlong experience and ex- 
the laws limit the character ceptional facilities are at the 
of bonds they may buy. disposal of our customers. 
Many bonds not open to Write for latest price list No. 
Savings Banks but equally W 34. 


N. W. HALSEY & CO. 


BANKERS 


49 Wall Street, New York 


PHILADELPHIA CHICAGO SAN FRANCISCO 


Whether you are in position to buy only a single bond or many, 
our Circular 34-W will give you valuable assistance. 





WANTED 


100 American Type Founders Preferred 

50 Borden's Condensed Milk Common 

100 Delaware, Lackawanna & Western Coal 
500 American Stogie Common 

500 Spokane & Inland Empire Common 
500 Empire Steel & Iron Common 


FREDERIC H. HATCH & CO, 
Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephone 5140 to 5153 Broad, inclusive 


30 BROAD ST., NEW YORK. 


FOR SALE 
$100,000 
Duluth & Iron Range, 1-5s, 1937 
$100,000 
Chicago & West Michigan, |-5s, 1921 


49 Wall Street 
New York 





Telephone 


7355 Hanover S. R. TAYLOR 
National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 3@ Pine St., New York 


UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 








New Yerk 





American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 


FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Seld. 
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A RECEIVER AFTER COMMODORE VANDERBILT'S 
HEART. 


Mr. F. W. Whitridge, receiver of the Third Avenue 
Railroad, does sot seem to care whether the shareholders 
get a bone or not. 

What a cold-blooded plan of reorganization has been 
proposed for this road was emphasized by his admis- 
sions before the Public Service Commission whose con- 
sent must first be obtained before it can be put into oper- 
ation. According to Mr. Whitridge it was immaterial 
whether the stock of the road was worth a dollar a 
bushel, more or less; yet the shareholders are asked to 
pay $25 in cash for which they will receive in the new 
company $125 for every $100. How any sane investor 
or shareholder can be encouraged to undergo the blood- 
letting extraction process which is proposed is inconceiv- 
able, in view of the fact that he as much as told them 
frankly that a miracle will have to come to pass before 
this stock can get a dividend. 

Although Mr. Whitridge may be an excellent receiver 
to operate a traction line in bankruptcy, he at least 
shows when it comes to proposing a reorganization plan, 
that is fair to all the security holders, that he has as lit- 
tle regard for their interests as had Commodore Van- 
derbilt for the public whose remark ‘‘the public be 
= ,’ is famous, and which was made at the time 
that the public, by whose consent his railroads received 
their franchises, began to enquire into their opera- 
tions. Furthermore, Mr. Whitridge shows by the an- 
swer that he made to questions asked him by the chair- 
man of the Public Service Commission that he is some- 
what confused about the intricacies of finance. He 
says at one time that there was no water in the capital 
of the Third Avenue Railroad even in the past or as now 
proposed. When taken to task by the disapproval of 
those who attended the hearings, he quickly tried to 
justify his statement by saying he believed the road 
had been robbed of millions. Here is Mr. Whitridge’s 
idea of watered stock as he explained it to the Com- 
mission: 


“Stock is watered when it is issued much below par, given as 
a bonus or for something that does not represent real value. 
The present stock of the Third Avenue company was paid for 
at the rate of $100 and $150 a share, and the bonds at the rate 
of 97. The money was actually paid into the company. What 
was done with it after that is another matter, but the securi- 
ties were not watered. That the proceeds of these scurities 
were spent ypon the company there may be some doubt. 


The statement that he made that $16,000,000 repre- 
sents the amount the Third Avenue has been robbed 
out of, should furnish the shareholders and bondholders 
with an incentive to find out what became of this money. 
We do not believe that it will take anything like $200, 
000 or $300,000 for attorney’s fees as Mr. Whitridge 
claims, to get a trace of it, whereas on the other hand 
there is the encouragement that if evidence of this rob- 
bery can be brought to the doors of the looters, enough 
of it may be recovered to make it unnecessary for the 
shareholders to put up the million of new cash as they 
are asked to do now. It required very little money to 
force the men who sold the Metropolitan Securities Com- 
pany, a blue-print railway, to restore quickly the money 
with interest which they received in return for it. 

To allow such a robbery as occurred in the Third Ave- 
nue, according to the receiver, to go unpunished for the 
want of a hundred or two hundred thousand dollars 
necessary to investigate and start proceedings for the 
recovery of the money, Justice in this State and city 
would figuratively be not only blind-folded but her eyes 
closed with cement. It may turn out more profitable 
to the shareholders if each one of them would contrib- 
ute a small assessment to a general fund for the purpose 
of employing the best legal talent in the city to sift this 
matter to the very bottom rather than pay the assess- 
ment of $25 a share as it may lead to restitution of 
more than enough money necessary to put the Third 
Avenue on its feet again. The shareholders at least 
cannot lose as much as they stand to lose by paying 


the assessment 





WANTED 


American Gas ane Electric Securities 


& Charles York Stock Exchange 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


vl Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





UNITS 


OF 
Business Property, Unencumbered 
Afford Perfect Security 


PAY 6% 


Grow in Yield and Value 
SEND FOR CIRCULAR W 


THE TRUSTEE SECURITIES COMPANY 
Tel. 2074 Rector No. | WALL STREET, NEW YORK 


Guaranteed 
Bonds 


Yielding 696 Income 











WHITE & CO. 
Bankers 


25 Pine Street, New York 





MORRIS & HOLDEN 
BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 





6° Net on Reinvestments 


Your dividend funds should earn 6% net for 
the next interest period by reinvestment in 


A-R-E Ten Year Six’s 
$100 — $200 — $500 — $1000 Denominations 
Based on the ownership of 12 millions of New York realty. 
Write for descriptive literature 
AMERICAN REAL ESTATE COMPANY 


Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 











Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 











ene see 


Se ee et 








8 THE FINANCIAL WQRLD. 


July 10, 1909. 





THE FINANCIAL WORLD 


Published Saturdays by The Guenther Publishing Co., 
8 Broadway, New York. 


LOUIS GUENTHER, Pres.-Treas. IRVING KOCH, Secretary, 
‘18 Broadway, New York. ‘109 Randolph St., Chicago. 
Phone 4120 Broad. Phone 382 Central. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company. 


New YorK AND CutcaGo, SATURDAY, JULY 10 





s@ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











“THE FINANCIAL INVESTIGATOR.” 

A New Paper Started to Advertise The Financial World 
—The More There Are the More Shall We Be 
Pleased, 

To our desk this week comes “The Financial Investi- 
gator.” It is an eight-page paper with a starved-out 
appearance. The number in our possession reveals the 
interesting information that it is the first issue and will 
be published semi-monthly. The contents indicate that 
it has been started on behalf of some get-rich-quick 
proposition as the reading matter is wholly devoted, 
using its own remarks ‘‘to exposing those papers whom 
it regards as the ‘‘vultures of finance,’’ a declaration of 
principle which sounds as sincere as a habitual thief’s 
protestation of honesty. Instead of protecting the in- 
vesting public from the ‘vultures of finance,’ such 
papers as “The Financial Investigator’? are merely de- 
coys to deliver their readers into the hands of financial 
scoundrels. 

These papers do not entrap sensible people with their 
hypocritical cant. The injury they do is confined en- 
tirely to ignorant people who have not yet learned that 
there are just as many scoundrels who masquerade 
around as publishers as there are in every other avenue 
of human endeavor. The vicious character of ‘‘The 
Financial Investigator’ is shown by the absence from 
its pages of the name of its editor. A man is a craven 
coward of the most repulsive type who hides in ambush 
after making an attack. He does not reveal his iden- 
tity for the simple reason that did he do so he could be 
made to answer for his libels. The Financial World 
encourages this kind of warfare against it as it all tends 
to advertise it among investors to whose intelligence 
can be safely left the character of its assailants. 

Every effort is made to conceal who the publisher 
of “The Financial Investigator’”’ is. There is not men- 
tioned a single name in connection with it to indicate 
who is paying the printer's bill. There is not even a 
puff throughout its pages, except one of a general nature 
which elaborates upon the difficulties which new and 
great inventions must contend with to raise capital and 
how they are beset on all sides by mercenary critics. 

Here at least is a clue as to who ig responsible for 


George W. Young & Company, 


BANKERS 
Members Mutual Life Building 
N. Y. Stock Exchange 39 oe 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





the advent of ‘“‘The Financial Investigator.” It appears 
very much as if the Wireless crowd were behind it. After 
finding out that anonymous attacks against The Finan- 
cial World through letters and circulars failed them, 
they have now started a financial paper from an obscure 
place in New York City to carry on their campaign. ‘‘The 
Financial Investigator’ will be sent to all timid in- 
vestors. Agents of theirs will carry it around with 
them to show prospective investors what bad men are 
the critics of wireless stocks. Here and there this 
mode of campaign will succeed in gulling some foolish 
person who can be easily influenced to believe almost 
anything, but on the great mass of the people it will 
have no effect whatever but will turn out rather a 
boomerang. 





NEWSPAPERS ARE REFUSING UNITED WIRELESS 
STOCK ADVERTISING. 

That the unwholesome character of the United Wire- 
less stock as an investment is becoming better under- 
stood by newspapers who are anxious to save their read- 
ers from loss, is apparent from the increasing number 
of publishers who have instructed the heads of their 
business department not to accept any advertising from 
this concern. Among these papers are: “The New York 
Evening Post,” “Times,” “Saturday Evening Post,’ 
‘‘Ladies Home Journal,” ‘‘American Review of Reviews,” 
Boston “Transcript,’’ ‘‘Outlook,’’ ‘Colliers’ Weekly,’ 
“Success Magazine,’ ‘“‘Minneapolis Journal,’’ Chicago 
“Daily News,” Denver, Colo. ‘‘Times,’’ Chicago ‘“‘Evening 
Post,”’ Philadelphia ‘‘North American,” ‘‘Evening Bul- 
letin, ‘“‘Public Ledger,’’ and the “Literary Digest.” 

The above are all representative papers of their class 
in this country. They have barred the advertising from 
their columns as a proposition that they do not wish 
to bring to the attention of their readers and consider 
the whole affair a stock-jobbing swindle. If there are 
more such papers The Financial World would be pleased 
to know of them so that their names may be added to 
the honor roll of publishers who hold the interest of 
their readers above their cash box. 

The United Wireless crowd will hardly dare to charge 
these great papers with blackmailing them as they do 
every publisher who criticises their stock as unsafe for 
conservative investors. These publishers have turned 
this advertising down because there was something 
wrong with it. What that is requires no searching to 
reveal. The Financial World has pointed it out so 
clearly that one must be blind if he cannot see that by 
paying $30 a share for a stock which is intrinsically 
not worth $1 a share, someone is plundering him without 
mercy or conscience. This will be demonstrated in 
time, then all those who have bought the stock will 
realize how they have been victimized. 

If investors desire to convince themselves of the fraud- 
ulent nature of this stock selling scheme all that is 
required is to inquire into the $14,000,000 of assets in a 
cardboard box up on the shelf. 
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ASSESSMENTS ARE NOW IN ORDER. 
Poverty Ridden Mining Companies Use the Good Times 
to Raise More Capital—Even Small Companies 
Fall in Line. 

Now that all signs point to the return of good times 
and plenty of money, the bankrupt mining companies 
are losing no time in arranging their affairs so that 
they may avail themselves of the auspicious conditions 
to raise a fresh supply of capital. As fast as they 
can, they are submitting new plans to their shareholders 
each one of which involves an assessment. The New- 
house Mines & Smelters Co. has already forced its plan 
through. 

Now comes the Raven Mining Co. of Boston, with a 
proposition for saving the property for the stockhold- 
ers. There will be others. The Raven Mining 
Co. has a plan to sell its property to a new corporation, 
known as the xaven Copper Co., organized under Maine 
laws, with a capital of $1,vvvu,000. The shareholders 
are to receive share for share, provided they pay into 
the new company, cash to the extent of 25 cents a share. 
This assessment looks small, but it virtually amounts to 
25%, rather a heavy tax to stand, for a proposition that 
never gave any indication of ever amounting to anything. 
The stockholders are told that unless they come up with 
the necessary money, they will lose their property, 
which will then pass to the bondholders. There are 
$65,000 of bonds against the Company’s holes in the 
ground, somewhere in the neighborhood of Butte, Mon- 
tana, and which never were more than prospects. At 
one time, during the crazy days of the copper stock 
boom, Raven, by the process of reckless manipulation, 
was run up as high as $1.35 a share. A good deal of 
stock was then unloaded by the insiders on the lambs. 
Interest on the bonds has been in default for sometime, 
but it appears that the bondholders would rather let 
the stockholders raise the money with which to specu- 
late further to find out if tha Company’s prospects can 
be made into mines, than to take over the property 
themselves. Most of the Companies, appealing to the 
shareholders for more money are asking merely for a 
new lease of life, and will again return to a bankrupt 
condition, when the fresh capital is exhausted. 





THE HARVEST Es: IMATES. 

The report issued on Thursday is figured into bushels 
by the Statistician of the New York Produce Exchange, 
Mr. Henry Heinzer, as follows: 

INDICATED HARVESTS 1909. 


Indicated 
July, Harvest 
1909. of 1909. 

Winter wheat: 

hss. copebavkeutuwaee 409,704,000 437,908,000 

ER Cikinaistis. pidabedk ania hoacnane 27,871,000 30,349,000 
Spring wheat: 

ee i ee. teh aaaubeae 253,796,000 226,694,000 

SN iinet wie. dbtck.e diene: sack ean 18,391,000 17,208,000 
Total wheat: 

Bushels ...... tae doiteeuieatonressiahione 663,500,000 664,604,000 

BE i Sccks: VEEAbReKas es eS AS 46,262,000 47,557,000 
Corn: 

PR and Rackennntwdessax chad 3,161,174,000 2,668,651,000 

BD dasha Sab oH S xen 109,006,000 101,788,000 
Oats: 

SEE 55540 ccsuace. eansncawaee 962,933,000 807,156,000 

PEE. esate. Pakecsaracaecedeh 32,422,000 32,344,000 
Rye: 

BE 6.6. Sat dcwediocnenadawcke 31,928,000 31,851,000 

DE ctdanne Daterincscuswnse 1,935,000 1,948,000 
Barley: 

iin iducs ticctseetionwaainctn 183,723,000 166,756,000 

PEE, Sakndds Gh6esncedesen cas 6,881,000 6,646,000 





CROP UNCERTAINTIES. 

The crop prospects are certainly bright and the se- 
curity markets take it almost for granted that we will 
be blessed with an abundant harvest. Yet, it will be 
wise not to consider big crops as a sure thing until they 
are actually gathered in. Experience teaches that the 
greatest harvest promise has often been changed in a 
twinkling into one of serious shortage. All cautious 
financial critics are, in view of the prevailing ultra-san- 
guine crop expectations, just now calling attention to 
such a probability. One of these critics says: 


Who that was long on stocks on the eve of the Fourth eight 
years ago does not vividly recall the startling developments of 
which just such a hot spell as Manhattan sweltered under last 





ONE YEAR AGO 


pO OR eo 110 now 230 
Am. Lt. & Trac. Pfd....... . 93% now - 
Am. Gas & Elec. Com. .......... 12% now 34% 
Am. Gas & Elec. Pfd............. 35 now 45 
ENO GBs oc cccecess. . 80 now 140 
MIN 56 x.» sevnantaskines 15 now 23 


EARNINGS DID IT 


We have consistently advised their purchase. 
Write for Information on 


PUBLIC UTILITY SECURITIES. 


Willams, McConnell & Coleman 


BONDS STOCKS 
60 Wall Street New York 


Phone 5621 John 








When you get your semiannual dividend 


check 
Buy Bonds 


Let us tell you about some particularly 
attractive and absolutely sound issues 


Netting 4 to 5%7/. 
Denominations of $100, $500, $1000 


Write for the List 


J. S. & W. S. KUHN, Inc. 


INVESTMENT BANKERS 


Pittsburgh Chicago Philadelphia St. Louis 



































week was the portent? On the three business days preceding 
that independence holiday of 1901, in what is called the metro- 
politan district (all the territory within a 10-mile radius of the 
New York City Hall) occurred 701 deaths. There were also 770 
cases of prostration. On the Stock Exchange the oppressive 
weather resulted in total dealings on the days in question of 
less than 1,000,000 shares. 

The governors acted favorably on a petition, at first rejected, 
to close the Exchange from Wednesday night to the following 
Monday morning. The market ended that afternoon quietly with 
St. Paul 175, Atchison S88 and Rock Island 155 or thereabouts. 
Money was tight and a steel workers’ strike was on. Neverthe- 
less, bulls went off for their outing full of confidence. Every- 
body who was long and the few who were short of stocks on 
that memorable occasicn eight years ago will readily recall the 
unusual financial happenings of the first half of July, 1901. 

Over the Fourth, following a droughty period, hot winds blew 
in the corn belt. That crop was in its critical stage. It was 
‘in the milk.’’ Prior to this the outlook had been for a yield 
of well over 2,300,000,)00 bushels. The hot winds cut this pros- 
pect down so drastically that with the resumption of business 
on the New York Stock Exchange on Monday morning prices 
broke almost sensationally, and within a few days were down 15 
to 20 points, with St. Paul 155, Atchison 68%, and Rock Island 
33. 

Subsequent market developments of the summer of 1901, now 
that another corn crop is about to enter a month of hazard, 
may be reviewed briefly with profit. The government crop re- 
port of Aug. 1, 19091, naturally enough, was awaited with great 
interest. It showed for corn the low condition of 54, a decline 
during July of 27.3 points. The resultant indicated yield was 
about 1,300,000,000 bushels. 


WE WILL BUY OR SELL 


Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies 


Birmingham Railway, Light & Power Co. 
Memphis Street Railway Company 

Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 
Established 1368 25 Bocnd Sagest 





212 Carondelet Street 
New Orleans 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 9, 
the time of going to press. 


STRONG AND HOPEFUL, BUT CAUTIOUS. 

The security market has entered the new fiscal year 
under the most promising auspices. Business condi- 
tions all over the country are fast approaching normal 
conditions and the future appears at present almost 
cloudless. The persistent, healthy betterment of con- 
ditions in the business world is reflected in the increased 
orders for railroad supplies placed with manufacturers, 
by increases in wages on the part of industrial con- 
cerns and by the excellent railroad earnings. There is 
nothing to mar the good crop prospects. The weak- 
ness of prices in the cereal markets reflects the gen- 
eral belief of those who are in constant touch with agri- 
cultural developments that we are going to have plenti- 
ful crops. It is evident that the investment and specu- 
lative markets have nothing to fear from a reactionary 
influence from the harvests. Yet conservative circles 
do not favor a great outburst of speculative excitement 
just now. They look for a good July and a better Au- 
gust. The public evidently shares this sentiment as 
it refuses to become crazed. It holds that the high 
prices of securities have discounted a great deal of the 
improvement which we are enjoying and prefers in view 
of the experience that even the best crop prospects are 
only prospects and of no deciding value until the crops 
are gathered in, to remain in a waiting and cautious 
attitude. The security market reflects this sentiment 
by its strong and hopeful but cautious tendency. 


INSPIRATION FOR SPECULATION. 

Whatever higher prices are witnessed will have to be 
the sequence of new developments, such as are just 
ripening under the existing favorable influences. There 
are still quite a number of financial reorganizations, re- 
adjustments and new deals awaiting execution. Quite 
a number of railroads and industrial corporations will 
increase their dividends either this fall or at the be- 
ginning of next year and all this will furnish the stock 
market a good supply of inspiration. It does not look 
as if money will become so dear this fall as to cripple 
speculative activities. Taking the situation as a whole, 
it is best characterized by the statement that it is one 
of conservative optimism. 

THE PUBLIC'S STOCKHOLDINGS. 

The action of the stock market shows that neither 
the rich men nor the public, who has bought enormous 
quantities of stocks in the days of reaction last year 
are inclined to sell. These elements of, the market are 
waiting for still higher prices. 

THE SITUATION ON FRIDAY. 

The market continued the irregular course it started 
on following the good government crop report. The ten- 
dency appears to indicate that the big interests are not 
inclined to prevent stocks to prematurely discount an ex- 
pected big harvest. For this, the time of the year is not 
ripe. A bull market in midsummer makes it difficult for 
stocks to advance later in the year, when all trades are 
active and merchants busy, and when there is more in- 
clinaticn to listen to optimistic arguments. 

The Copper Producers’ Association’s report, which in- 
dicated further reductions in the stock of copper, had no 
effect on the metal shares. 


The bears realizing that the market was left entirely 
co itself, hammered stocks under special infiuences like 
Western Maryland ani Mercantile Marine with some suc- 
cess, but when they extended their efforts to the standard 


securities they found they made only fractional impres- 
sions on prices. 


ATCHISON. 

The improved condition in the earnings of this rail- 
read and its fine prospects for a record-breaking busi- 
ness this coming fall and winter, are not considered to 
be fully discounted yet by the present price of the com- 
mon shares. Accumulation on a large scale is con- 
stantly going on in this stock and prices much above 120 
are predicted by the followers of the stock. 

ATLANTIC COAST LINE. 

The way net earnings have increased in the last fis* 
cal year, it is very probable that they will equal those 
of 1905, which amounted to over $8,000,000, and were 
the largest in the history of the railroad. Atlantic 
Coast Line shares will probably see higher prices ere 
long. 

BALTIMORE & OHIO. 

Although this road’s earnings have not shown any 
great improvement, few doubt but what within the next 
six months they will come round very nicely and show 
ample margin over dividend requirements. That the 
directors hold this view is evident from their decision 
to pay the regular dividends on the stocks of the road. 
That they would do this there was no doubt. 

Beginning with the fall, the road is expected to show 
splendid increases in earnings, for with the vaca- 
tion season over, business in its territory is expected to 
start with a rush. This will likely stimulate specula- 
tive interest in the stock which is regarded as still sell- 
ing on an attractive basis for a 6% stock. 

CHICAGO & ALTON. 

Judging by the net earnings in the first eleven months 
of the last fiscal year, the total net earnings available 
for dividends will amount for the entire fiscal year to 
about $1,800,000, which will leave after payment of the 
preferred dividend about $1,000,000 for the common 
stock, or 5 per cent. Another good year, and the Alton 
will live up to its watered capitalization and the present 
4 per cent. on the common stock will become safe. For 
this reason the common stock may possess attractive 
and profitable speculative investment features. 

CHICAGO, MILWAUKEE & ST. PAUL. 

Insiders are of the opinion that this stock will be 
taken in hand early in August and advanced to over 
160. Conditions in the railroad’s territory are the 
finest and will soon find full expression in the market 
price of the stock. 

ERIE. 

The net earnings in the first eleven months of the last 
fiscal year point to a net income of about $14,000,000, 
which will provide for all fixed charges and leave a sur- 
plus of about $2,000,000. There is no promise of a divi- 
dend on the first preferred stock, but the united efforts 
of the Morgan and Harriman interests ought to be able 
to fully rehabilitate the financial condition of this rail- 
road sooner than is generally expected. 

LOUISVILLE & NASHVILLE. 

If the increase in this railroad’s earnings in the pres- 
ent fiscal year should equal those of 1908-09, the stock 
will undoubtedly go on the list of 7% dividend-payers. 
We should not be surprised to see early efforts to dis- 
count such a possibility. 

NEW YORK, NEW HAVEN & HARTFORD. 

It looks as if the last fiscal year which ended June 
30 will show a deficit of over $1,000,000 after payment 
of the 8 per cent dividend. The preceding year closed 
with a deficit of over $2,500,000 after payment of the 
same rate of dividend. The road will show for 1909 
earnings of 7 per cent. on its stock against 5.38 per cent. 
in 1908. Yet the belief is general that this important 
railroad will soon fully recover from the effects of the 
panic. 

NORFOLK & WESTERN. 

The net earnings of last fiscal year will, according 
to latest showing, hardly be such as to justify a restora- 
tion of the 5% dividend this year. It may, however, 
come to that early in 1910. At present the price for the 
common stock looks high enough. 
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NORTHERN PACIFIC. 

The good buying of this stock is due more to the 
excellent crop conditions in the northwest and the im- 
proved business in the line’s territory than to the oc- 
casional rumors of another extra dividend. The stock 
has since the last extra dividend was paid, been neg- 
lected, and the advance of the last few weeks was 
only a belated appreciation of a good stock which com- 
pared with other 7% payers has sold too low for quite a 
long time. 

ROCK ISuAND. 

No railroad will profit from good wheat and corn crops 
so much as the Rock Island, whose financial condition 
has been greatly improved since the beginning of the 
year. The results of the eleven months’ operations of 
the Chicago, Rock Island & Pacific Railroad, from whose 
increase in net earnings the dividend on the Rock Islana 
preferred shares depends, indicate that there will be 
over $2,500,000 available for the wypreferred_ stock. 
This will be equal to 5 per cent. The prospects of the 
holders of this stock are getting brighter 
every month. If the financial rehabilitation of the Rock 
Island could take place in a year after a severe trade 
depression, the new fiscal year ought to bring results 
that will recompensate shareholders for their disap- 
pointment and patience. Unless the crop. prospects 
should meet with an unexpected change to the bad, great 
activities will probably set in the shares of the Rock Is- 
land, which in the last few weeks have shown great firm- 
ness at their present advanced quotations. 

SOUTHERN PACIFIC, 

The approaching conversion of the preferred stock of 
this railroad, rumors of new financing in connection 
with the Mexican extensions of the railroad and also of 
listing the stock on the Paris market, have a great deal 
to do with the rapid advance in the price, but the most 
potent factor is undoubtedly the fine showing of earn- 
ings for the last fiscal year, which will justify an in- 
crease in the dividend from 6% to 7% at an early date. 
The action of the stock indicates that the Harriman in- 
terests have some great schemes in mind, the announce- 
ment of which is liable to set the market boiling. 
There is a report, which we do not vouch for, that ac- 
tion has already been taken to advance the Southern 
Pacific dividend to 7%, and that the announcement will 
be made about the time of conversion into common 
stock is accomplished. It would not be surprising if 
this were true. It would mean that a few insiders 
had all the time possessed secret information by which 
they were able to take advantage of the market. Of 
course that would be nothing very novel. It is known 
that the large holders of Southern Pacific are very con- 
fident of its near future. They do not sell but rather 
increase their holdings. The Harriman stocks will prob- 
ably give us some big jolts before the bull market is 
ended. 

The latest rumor has it that the recent sale by the 
Union Pacific of the $38,000,000 convertible bonds of 
the Southern Pacific to a French syndicate was with the 
express understanding that the stock will go on a 7% 
dividend basis before September. The big buying of 
the stock was therefore attributed to Paris and Lon- 
don. Even without this rumor Southern Pacific is 
expected to become iively before July 15th as it is 
necessary to lure the holders of the 7% preferred stock 
into a conversion into common stock. 

WESTERN MARYLAND. 

This stock continues to show a declining tendency, 
due to the uncertainties in connection with the pending 
reorganization. Foreclosure proceedings have already 
been started as a preliminary step and the plan itself is 
expected to be announced some time next week. 





MISSOURI PACIFIC. 

A Missouri Pacific $50,000,000 bond issue for reju- 
venation and rehabilitation purposes is said to be im- 
minent. The bond issue will be handled by Kuhn, 
Loeb & Co. and an understanding has been reached by 
which that firm will continue to act as the financial 
backers of the Missouri Pacific in the future. 


C. 1. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 





MEMBERS CINCINNATI 
BINGHAMTON 
New York Stock Exchange ROCHESTER 
New York Cotton Exchange SYRACUSE 
New York Coffee Exchange TORONTO 
Chicago Board of Trade WILMINGTON 
‘ SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 





Atchison, Topeka & Santa Fe 
Railroad 


This Special Circular mailed free on request 


RENSKORF, LYON & CO. 


{ New York Stock Exchange 
Members) New York Cotton Exchange 


115 BROADWAY NEW YORK 


THE INDUSTRIALS 


AMERICAN WOOLEN. aif 

This company will have a splendid year this time. 
After accumulating large quantities of wool at low prices 
it has recently sent out notice of an advance in the price 
of 12% to 25 per cent. on its goods. This advance will 
probably be more than sufficient to wipe out the deficit 
of $1,169,295 with which the company closed its last 
fiscal year. The time when people prefer or have to 
wear their old clothes is over, and a new era of pros- 
perity has evidently set in for this company, which is 
the greatest controlling force in its particular industry. 

GREAT NORTHERN CRE. 

The gradual advance in the price of these trust cer- 
tificates, points to an early distribution of another divi- 
dend. It may take place before the end of July. Ore- 
mining on a very large scale has again begun on the 
properties. 

INTERNATIONAL STEAM PUMP. 

The report of the fiscal year which ended May 31, 
1909, shows earnings of only 1.08% on the $17,762,500 
common stock. This poor showing certainly does not war- 
rant the recent boom in the common stock up to over 
40. Fortunately for investors the boom failed to at- 
tract any following. 

PEOPLE'S GAS. 

It looks as if this year will bring this company’s net 
earnings to 7%% on its present $35,000,000 capitaliza- 
tion. This is a very small margin of safety, but as a 
market has to be made for the stock so as to enable the 
pool in it to get out with good profit, the best way to 
help the pool will be to maintain the 7% dividend. 

RAILWAY STEEL SPRINGS. 

It is claimed by people in touch with the affairs of 

this company that its business for June was the best 








of the year and twice as large as that of a year ago. 
At this rate the company will easily earn 4% on the 
common stock, and a resumption of common dividends 
may take place early in January, 1910. 
WESTINGHOUSE ELECTRIC. 

The last few weeks have witnessed a great deal of 
good accumulation in this stock. By many it is con- 
sidered as an indication that there will be a dividend 
on it before the end of the year. Others believe that 
the buying can be traced to people connected with the 
Steel Trust and ascribe to them a plan to consolidate 
the Westinghouse Electric & Manufacturing Co. with 
the Allis Chalmers Co. 
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NEW GREENE CONSOLIDATED GOLD CO, PLAN. 

The stockholders of the Greene Consolidated Gold 
Co., the last of the ill-starred and plundered mining 
propositions of Colonel Greene, are approached with a 
new scheme to put the property on its feet. They 
are required to advance a little more cash, and the as- 
sessment although only five cents a share, a small 
amount in itself, will realize in all $25,000 if all the 
stockholders respond. 

Some time ago this property was sold under the 
hammer to J. Thomas Rheinhardt. For what amount, 
however, is not stated, but it may be safely assumed 
that it was a mere song, as the whole proposition as a 
practical working mining property is absolutely worth- 
less. It is a placer mining scheme, and in the heyday 
of its career Colonel Greene paid one dividend on the 
stock which payment did not come out of the mines but 
out of the money the unfortunate stockholders advanced 
to develop them. 

In fact it was through the Greene Consolidated Gold 
Company that the rapacious and crooked character of 
Colonel Greene was first exposed and from then began 
his swift undoing ending in his finally exiling himself 
from New York to avoid prosecution. 

Shortly after the Greene Consolidated Gold Company 
declared its initial dividend the secretary of the com- 
pany and another officer resigned giving as a reason 
that the dividend was a fraud. shis it has since proved 
to be. To expect that Rheinhardt is going to turn the 
property over to the unfortunate shareholders for its act- 
ual cost and that it will ever amount to anything under 
his management is to anticipate the performance of a 
miracle. Rheinhardt must already know that nothing 
can be made out of the property, and to reimburse 
himself for the small amount he paid to secure pos- 
session of these placer mines, has evolved the present 
scheme. The shareholders had better let him keep the 
property, as they will only lose in the end the addi- 
tional $25,000 they are now asked to provide. 





WORKING A WORKED-OUT MINE. 
Promoters Turning to Mexican Mines Since the Supply 
of American Worked-Out Mines are Exhausted. 
The Water Filled Palmillo Mine Floated 

; on Fairy Stories. 

The exaggerated yarns spun about Peter Alvarado, 
his immense wealth, and his great Palmillo Mine, must 
exceedingly amuse all those who ever visited the Parral 
mining district. 

One of these stories, which is most frequently told, 
relates that Alvarado offered to pay the entire Mexican 
Government debt. That story is a hoax. It was never 
made in good faith. It was conjured up in the mind 
of some promoter who realized the effect it might have 
on the imagination of investors, of the vast wealth there 
was in some Mexican mines. 

The inconsistency of some of the stories that are now 
appearing in some of the newspapers, which also con- 
tain the advertisement, offering stock in the Alvarado 
Consolidated Mines Co., must make their readers won- 
der what has become of the editor’s intelligence. One 
of these stories is worth while repeating. It is so ri- 
diculous. It states that it is estimated that Peter 
Alvarado, in the eight years he worked the Palmillo 
Mine, took out $30,000,000 gross value of ores. Unable 
to pay his debts he was obliged to part with his mines. 
Imagine a man of Alvarado’s education, which was gain- 
ed in a Mexican dobe-hut, ever being able to spend 
$30,000,000, or any part of it. 

Alvarado is a peon, that is a Mexican laborer. They 
are without intelligence, lazy and shiftless, and do 
not earn more than fifty cents a day. While the Pal- 
millo mine did make him some money, it never amount- 
ed to anywhere near the sum which has been men- 
tioned at different times. 

The syndicate which bought the mine for $900,000 
(whether in Mexican or American money is not known), 
has multiplied the capital over ten times what the prop- 
erty cost them. 


Nor does their thoughtfulness end there. They ask 
the public to particlpate in the work of restoring this 
worked-out mine, at a price which should return the 
promoters a nice profit, without the mine producing 


another ounce of silver. Figure it out for yourself. 
Cost of mining property, $900,000, assuming this was 
in American money. If it is in Mexican money, the 


amount in our money would only be $450,000. They 
capitalize the new company for $10,000,000, and offer 
investors a part of it for $5 a share. If all the stock 
was sold at this figure, a valuation is placed on the Pal- 
millo Mine, of $5,000,000, a ridiculous basis; at least 
it will appear so to those who are familiar with Mexican 
mines. The subscriptions were advertised to close on 
July 8th. The promoters in a circular letter, to Stock 
Exchange houses, said that the stock would be adver- 
tised in at least 150 papers, and they should be prepared 
to execute orders for the purchase of the shares, which 
would follow this extensive publicity campaign. 

However, as far as we can learn, there was no stam- 
pede for the stock. This reflects an increasing intelli- 
gence among investors. Their experience, so far, with 
worked-out Mexican mining propositions, has been such 
as to discourage them from biting at any more, at 
least when they are asked to pay a fanciful price, which 
assures the promoter a handsome profit even before a 
dollar is put into the mine. 





THE COPPER SITUATION REMAINS CLOUDED. 

No matter what favorable showing the forthcoming 
monthly report of the Copper Producers’ Association 
may contain, it will not be able to change the wide- 
spread opinion among consumers that the copper situa- 
tion is not what it has been represented to be for mouths. 
Both new production and aecumulation at home and 
abroad are still going on on an enormous scale. Most 
of the copper that has been reported as sold in the last 
few months has not gone into the hands of consumers, 
but only into those who have only a transient interest in 
the metal. The copper with which speculators have 
loaded up is liable to come on the market at every 
artificial improvement. It is true that American con- 
sumption is increasing, but when it reaches the maxi- 
mum figures of 1906, and even allowing for an increase 
in melting in Europe, there will be a steady accumula- 
tion in first and second hands if the output is not reduced. 

Under such conditions prices can be maintained or 
advance only by manipulation. The relative position of 
supply and demand is strongly in favor of lower prices. 
The attempt to realize even moderately in London 
brings at once price reaction. The exports continue 
heavy, which means that a much larger surplus than ex- 
pected will go into foreign warehouses and from present 
indications, the exports for June will be record-break- 
ing. 

The June developments have disclosed to speculators 
the heavy load they are now carrying, and as a result 
there has been considerable liquidation and the reaping 
of losses rather than profits. As long as production 
exceeds consumption there is small chance for the spec- 
ulator, and this condition seems likely to continue in- 
definitely, as when consumption, domestic and foreign, 
has reached the maximum, as represented by the melt- 
ing of 1906, there will still be an important surplus 
from the unprecedented output. 

In view of this Copper stocks are offering the poor- 
est attraction. There is not a poor industrial stock 
that does not offer at present better possibilities than 
any of the constantly manipulated speculative copper 
stocks. If there should come a good set-back in the 
stock market, it will come first from the unnatural and 
unhealthy position of the copper stocks. 





As national banks will not be affected by the pro- 
posed tax of 2 per cent. on incomes of corporations, 
there has sprung up quite a good demand for these 
securities all over the country. 

—Cobalt Central, at 37 cents a share, is still too 
high. Even 25 cents would, in our opinion, be too much. 
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GOVERNMENT CROP REPORT. 


For this season of the year, the Government crop re- 
port may be said to have more than come up to general 
expectations. 

It shows an average condition of Winter wheat on 
July 1, or when harvested, of 82.4 as compared with 
80.7 last month; 80.6 at harvest 1908, 78.3 in 1907, 
and 79.6 the average at the same time for the past ten 
years. The average condition of Spring wheat on 
July 1, was 92.7, as compared with 95.2 last month, 
89.4 on July 1, 1908; 82.2 on July 1, 1907, and 87 the 
ten-year average. An average condition of Spring and 
Winter wheat together, of 86.5 which was exactly the 
same percentage as last month; 83.9 on July 1, 1908, 
81.6 on July 1, 1907, and 82.5 the ten-year average. 

For oats the average was 88.3 compared with 88.7 
last month, 85.7 on July 1, 1908, 81 on July 1, 1907, 
and 86.8 the ten-year average. 

The most encouraging part of the report, however, 
was in the prospective yield of Corn. The July re- 
port gives the first estimate on the acreage of corn 
planted and the condition of the crop which not only 
showed that the recent splendid growing weather was 
general throughout the country but what was of great- 
er importance, that the farmers replanted a great many 
acres of Corn which bad weather in the early part of 
the year made useless for Wheat. The area devoted 
to raising Corn this year is placed at 109,006,000 acres, 
an increase of 7,218,000. 

Provided there does not set in inclement weather such 
as rain or droughts serious enough to make any in- 
roads on the corn crop, we should harvest this year one 
of the best Corn crops in the history of the country, if 
not the largest. From an economic standpoint this 
would virtually turn out to be a great blessing, as it 
would bring lower prices for Corn and thus reduce the 
cost of many of life’s necessities which have the past 


year been so high as to make the cost of living for the 
middle and poorer classes hard and in some instances 
burdensome. 

As good weather continues we shall hear of a harvest 
this year which in money will represent new wealth 
raised from the earth in excess of $8,000,000,000. Such 
a harvest may be reasonably expected to grease the 
wheels of prosperity well, and make things move this 
fall in a business way as to infuse a happy and con- 
tented feeling throughout the country. 





THE GOLDEN ROD GOES UNDER. 

A judgment was entered his week for a larget amount 
against the Golden Rod Mining Company which was 
promoted by the Union Securities Company of Chicago. 

This get-rich-quick concern has from time to time 
been exposed by The Financial World. It had the 
arrogance once to begin criminal and civil libel pro- 
ceedings against this paper, both actions however prov- 
ing a failure and turned out disastrous to them. 

The failure of the Golden Rod Mining Company now, 
for which millions were promised to those unfortunates 
who put their money into it, shows the eventual end 
of all such propositions, which are started not for legiti- 
mate investment purposes, but to plunder innocent in- 
vestors. 





TEN YEARS AGO AND NOW. 
The following prices tell eloquently the thrilling story 
of the N. Y. Traction finance. 


1899. _. 
Metropolitan Street Railway..............0.0- 289 
Third Avenue ..... |... 242 i 


Not many chapters like this can be found in the his- 
tory of high finance. 





—Goldfield Daisy has struck the price of 27 on its 
downward path. The stock will still see even lower 
prices. 





CURRENT QUOTATIONS 





N. ¥Y. CITY RY. & CONSOLIDATED | Royal Baking Powder pfd 
Safety Car Heating & L.. 
Standard Milling common 
Standard Milling pfd...... 
Virginia Railway ......... 
Western Pacifie R R...... 


GAS CO. INACTIVE UNDER- 
LYING BONDS. 
Williamson & Squire, 25 Broad St., New York. 


Int. Bid. Ask. 
Bleecker St & F Fy ist 48 1950..3J&J 65 % 


*Ex dividend. 

















Little Rock Ry. & Elec. Co. 1st 6’s..101% 


o0sce0ngeues 128 131 Little Rock Ry. & Elec. Co. ref 6’s...103 106 
escccsccoes 16 19 Nashville Ry. & Light Co. con 6’s....102 102% 
eucdonceeens 52 67 Nashville Ry. & Light Co. ref 6’s.... 92% 95 
panedeeeeene 28 32 Nashville Ry. & Light Co. pfd stock.. 80% 80% 
oovecseerene 28 32 | Nashville Ry. & Light Co. com stock. 39 ve 





Bonds quoted and interest. 











fae 4 be Ay —o _ paneseee J&I 99 104 P LIO ILITIES QU ATIONS *Ex dividend. 
way ve ns 1943....J&D .. 103 UB UT OT ° opmnsram 
oe oo Ave ote we} > 99 = 102 The following quotations of gas, electric light, ELECTRIC LIGHT AND TRACTION 
Guamaer a teh , ay te re! ° ro = power and railway securities are furnished by SECURITIES. 
Col & 9th Ave ist 6a 199 1M @8 99 102 bamarche & Coady, No. 2% Broad Street, New | qijiams, McConnell & Coleman, 60 Wall St., N.Y 
Dry Dock, B Bway & B 6s 1932..J@D 96 99 Vert: , ‘ Bid. Asked. 
D D, B Bway & B ctfs 6s 1914...F @A 45 52 | epinghamton Gas Wks ist 58, 1998..... 96 ss” | Amer Light & Traction (com)........ 230 233. 
Lex Ave @ Pav Ferry be 1098....M @8 99% 102 | Bway & 7th Ave cons 6s, 1943........ = | eas hoe on... ; ey 
24 Ave Ry Gens 6s 1009 “M&N 97% 99 Bklyn Un Gas Co ist cons 68, 1945.. 107% 108% | joer Gas & Electric (pfd)........... 45 45% 
24 Ave Ry Cons be 1%8......... raaw 7% [Butte Bec & Pow Co. lst Se, 1961... = Auer Ges & Sectic 1 56... 88 89 
Sou Bivd Ry te 198.............. Jas & seat Un Gas Co ist fe, 1987........ 102% | Denver Gas & Elec stock............. 136 140 
So Ry ist 60 109........... A£0 0 % sConn Ry & Lb Co ist 4%, 1961..... 102% | Den Gas & Elec gen 6's.............. 9% 96% 
Tarrytown, WP & M 60 isis....Ma&S 6 89 | Den Gas & El Co gen mtg 5s, 1949. o¢ | Blectrie Company ‘of America......... 12% 12% 
Third Ave Ry ist $e 1997.......... J&@J109 11 Se Sr oe Se pee SS ee 13 | Lincoln Gas & Mlectric......-......... 22% 8 (A 
34th St Crosstown Ry 68 1996.....A@0 72 88 eres Bitnen Co. ist ie, ES...... 99 100% | yassilion Elec & Gas ist 6's......... Fr ar 
28th & 29th - oo 7 & o East Penna Rys Co. ist 6s, 1936...... 8 83 Fee on rv at aw P ee seeeee bo = 
Union Ry ist ‘soe a Pan 95 °100 mault @ Is Co. cons (now ist) Ee. 1883. 106 108 Unite? Gas Fong janes a = 88 88% 
Westchester Elec Ry te 1943 282 65 85 *Grand Rap Gas L Co. Ist i 1915... 100 102 ait = aie 
onkers Ry ist COT! OT e 
Cent Union Gas 6s 1927.. J &J101% 102% Renskort, Lyon & g 115 Broadway, N. Y. 
a Gas ist 5s 1932. M & 8 103 None , HI - ee m —_ 
NY a test R Gas Jas ie ies% pre Hee? 12.30 7 11.53. 12.16—.18 
N Y & E R Gas Con 6s 1945....... J&I 9 101 AUQUSt .oceccccccece 12.26 7 11.55 12.16—.17 
. Z & La G be Mé&8 98 105 ja raga a ae 12.34 ; oa 56 eo 
ctobde e ° ° « -- 
NY >. =. ee + 4 4 November ileenu ee 6 1214 12.25—. 27 
saad Gate oe egy cock of Be BER 
Westchester Lighting 5s 1950...... J & D 103% 106 March .. oS } Se 
White Plains Ltg 6s 1938.......... J & D 101 None —_ -: _- s+ an ee 
MISCELLANEOUS STOCKS. une — ° sn aa 
Quoted by Frederick W. Banfield, 20 Broad Street. Paar a 
Stocks. Bid, Aaked. —Goldfield Consolidated continues in 
—- ~. ye sesescecsccoses Z 75 its downward march. It has already 
a a ..................... 2 215 co 33 sold down to 61%, and the worst does not 
American Chicle pfd .........ssss006 102 105 T-C Ry & L Co. 6 p c cum pfd stk.. 89 91 yet seem to be over. There is no doubt 
American Thread pfd ...........s.+0. 4% 6 Tri-City Ry & L Co com stock........ 22 34 that the big holders, who are well post- 
—o For weer ve oi énesneeens 41 R.. tKings Co Elec Lt & Pr stock......... 131% 133% ed on what there is going on, are con- 
ee eee FE Se Petre gM yee 
ordens n eeee 13. 135 —_— § yes ad 
—— Go ee pa 108 108 AMERICAN CITIES RAILWAY & | ing write-ups in several newspapers have 
Se eee ceases Oe LIGHT COMPANY SECURITIES. | not had the slightest effect. The public 
International Silver pfd ............. 85 90 Quoted by Isidore Newman & Son, 2% Broad St. | that used to go into cheap mining stocks 
SN Ge OF 26 OD Bieccncccscccccsccsee 131 135 Asked. is evidently cured. How long will it re- 
Lackawanna Steel ..............2ee008 47 52 Amer. Cities Ry. & Light Co. (pfd).. 9% main so? 
oa ee a S0seseerccccsececncsce 67 S — cities, a Sry ba (com). is Davie-Daly Copper ts selling ot 6 
s WVRRSE BOE cccccccccccccccccece 98 102 rm. ec. Co.'s 6’s......... “= _ yis- ; 
Pope Manufacturing ...........s0.s++ 26 28 Birm. Ry., Light & Pow. eo 4's... "01% 92% | price which convinces shareholders that 
Pope Manufacturing pfd.............. 12% 15 Birm. Ry., Light & Pow. Co.’s 6’s...102% 106 they would be better off had they not 
Pratt & Whitney pfd.............s000- 95 105 Memphis 8t. 3 CO. B'B..cccccccccees 985% 99 h a wpa 
Royal Baking Powder ..............++ 160 165 Knoxville Ry. & Light Co. 6’s........ 94 97 paid the assessments. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


INTEREST PAID ON DEPOSITS 


Members of the 
New York Stock Exchange 


111 BROADWAY NEW YORK 











Ball & Whicher 


Members New York Stock Exchange 


111 Broadway, - New York 


BRANCH OFFICE 
Ill FIFTH AVENUE 


We will furnish detailed information about all 
Corporations whose securities are listed on the 
New York Stock Exchange. 


CORRESPONDENCE INVITED. 





UNION FERRY 
STOCKS AND BONDS 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 
OTSEGO COUNTY, 


$60,000.00 °x’¥"s<‘onps 


Notice is hereby given that sealed bids will 
be received by the undersigned, the Chair- 
man and the Clerk of the Board of Super- 
visors of Otsego County, N. Y., until 2 
o'clock P, M. on the 20th day of July, 1909, 
for the purchase of all or any part of $60,000 
four per cent. bonds, issued for the purpose 
of funding the indebtedness of Otsego County 
for improved county highways pursuant to 
resolutions of the Board of Supervisors of 
said County and by virtue of Chapter 686 
of the Laws of 18¥2. 

Said bonds are of the denomination of 
$1,000.00 each, bearing interest at 4% per 
annum, principal and interest is payable at 
The Second National Bank of Cooperstown, 
N. Y., in New York Exchange. 

Said bonds are coupon bonds and the in- 
terest is payable semi-annually on the 10th 
days of August and February in each year 
until all of said bonds are fully paid. 

Said bonds are dated February 10, 1909, 
and due and payable as follows: 

$10,000.00 thereof payable on February 10, 
1919. 

$10,000.00 thereof payable on February 10, 
1920. 

$10,000.00 thereof payable on February 10, 





1921. 
$10,000.00 thereof payable on February 10, 
1922. 
$10,000.00 thereof payable on February 10, 
~ 


923. 
$10,000.00 thereof payable on February 10, 
1924. 
No bid will be considered which is below 
par. The right is reserved to reject any or 
all bids. All bids must be enclosed in sealed 
envelopes and presented to said Chairman 
and Clerk of the Supervisor's Chambers at 
Cooperstown, N, Y., on the 20th day of July, 
1909, at 2 o'clock P. M., and must be accom- 
panied by a duly certified check for 2% 
of the par value of the bonds bid for. The 
successful bidder must pay for said bonds 
on July 30, 1909, at 2 o’clock P. M., at the 
office of the County Treasurer, Cooperstown, 
N. Y., at which time said bonds will be ready 
for delivery. All proceedings of the Board 
of Supervisors concerning this bond issue 
and the bonds to be sold pursuant thereto 
have been legalized and validated by a 
special act of the Legislature. The pur- 
chaser of said bonds must pay accrued in- 
terest On same from February 10, 1909, to 
date of delivery. 
Dated this Ist day of July, 1909. 
FRANK B. COOKE, 
Chairman, Board of Supervisors. 
JAMES P. FRIERY, 
Clerk, Board of Supervisors. 








MARKET CHRONOLOGY. 
Saturday, July 3. 
Stock Exchange closed. 
Monday, July 5. 
Stock Exchange closed. 
Tuesday, July 6. 

Strong stock market after holidays. 

Cotton makes new record. Wheat up, 
corn off. 

Alabama Great Southern Railway 5% 
general mortgage bonds listed cn London 
Stock Exchange. 

Indicted Sugar Trust men in court. 

$10,000,000 St. Louis & San Francisco 
R. R. general lien 15 to 20-year 5% gold 
bonds sold to French syndicate in Paris. 

Wednesday, July 7. 

Strong tone to stock market. 

Cotton weak, wheat strong, corn firm. 

Copper declines. 

Montreal Street Railway Co. declares 
usual quarterly dividend of 2%%. 

Harbison-Walker Refractories Co. de- 
clares customary quarterly dividend of 
1%%. 

Thursday, July 8. 

Irregular stock market. Prices break 
last half hour. 

Cotton rallies after break. Wheat and 
corn steady. 

People’s Gas Light & Coke Co. of Chi- 
cago declares usual quarterly dividend of 
14%. 

No Western Maryland plan announced, 
although foreclosure proceedings ordered. 

Baltimore & Ohio Railroad Co. declares 
the regular semi-annual dividend of 2% 
on the preferred stock and 3% on the 
ecmmon. 

Great Northern makes new high record. 

The $12,000,000 Morris & Co. first 
mortgage sinking fund 4%% gold bonds 
have all been sold. 

Monongahela River Consolidated Coal 
& Coke Co. passes its dividend. 

Still more gold to leave. 

St. Louis & Francisco calls for payment 
$6,125,000 436% notes due August 6. 

Government crop report issued. 

The Senate strikes out of the corpora- 
tion tax, amendment exempting holding 
companies. 

U. S. Attorney Wickersham favors na- 
tional charters for corporations doing an 
inter-state business. 

Friday, July 9. 

Irregular stock market. 

Cotton, corn and wheat all advance. 

Break in Mercantile Marine stocks on 
bear raid. 

Lower price for Western Maryland. 

Interborough bonds over subscribed. 

International Pump plans $6,000,000 
bond issues. 

Copper stocks reduced again accord- 
ing to Producers’ Associations’ report. 


NOTES. 

Speyer Bros. & Co., of London, and 
the Dominion Securities Corporation 
have secured the $5,000,000 50% consoli- 
dated sinking fund mortgage bonds of the 
Dominion Steel Co. 

Harvey Fisk & Sons and Brown Bros. 
& Co. are offering to investors $2,000,000 
first mertgage 4% gold bonds of the 
Washington Terminal Co. at 102% and 
interest. These bonds are guaranteed 
both as to principal and interest by the 
Baltimore & Ohio Railroad Co. and the 
Philadelphia, Baliimore & Washington 
Railroad Co. 

A circular dealing with Reading stock 
and containing much useful information 
has been issued by Von Frantzius & Co., 
of 196 La Salle street, Chicago. 








The Value of 


Investment 








Service 





The value of our service con- 
sists in first gaining a clear 
knowledge of the kind of invest- 
ment a client needs, and then 
recommending’ the best bond 
which fits that need. 


To you, the investor, such serv- 
ice is invaluable. 


It characterizes the way the 
men in this Bond House take care 
of your orders—the way the house 
and its representatives interest 
themselves in your interests. It’s 
the care and earnestness which 
they give to your investment. It’s 
the skill and real interest with 
which they strive to fill your 
needs. That is ‘‘service.’’ 


And it is such service that gives 
you the satisfaction and confidence 
so essential in the purchase of se- 
curities, as well as securing for 
you the advantages that are meas- 
ured in terms of dollars and cents. 


In giving this kind of Service to 
customers of long standing, we 
have gained experience which en- 
ables us to give to the new cus- 
tomer the care and attention to 
his investment that will cause him 
to deal with this house in prefer- 
ence to houses of equal standing. 


If you are_ seeking’ bonds, 
whether in large or small denom- 
inations, we believe that you will 
find our individual service to be of 
inestimable assistance in selecting 
satisfactory and profitable securi- 
ties. 


If you will let us know that you 
are interested, and without obli- 
gating yourself, we will be glad to 
discuss the subject of bonds with 
you in greater detail. 


Write for circular ‘‘W.”’ 


A.B. LEACH & CO. 


BANKERS 
149 Broadway, New York, N. Y. 


Chicago, 140 Dearborn Street 
Boston, 28 State Street 
Philadelphia, 421 Chestnut Street 











THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


DIVIDENDS 








American Telephone and Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Thursday, July 15, 1909, to stock 
holders of record at the close of business on 
Wednesday, June 30, 1909. 

WM. R. DRIVER, Treasurer. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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AD BG Brcceccccccccccccess 117 116% 116 
Disks scncsnssintes 118% 118% 118% 
Brooklyn BR T..........+s00: 78% 77% 78% 
Canadian Pacific............ 183% 1825 188 
Cen Leather .............00 81 81 31 
ORGS B GIO... ccccccccscces 78% 77% 7 
CR iti sick cassanince 69% 68% 68% 
> § | ) RRR 184% 184 184 
eT See eeS 1% 1% 1% 
. » 2 | eee 4% 4% 84% 
OG, TE & BO Brccccccvccscccess 154% 1535, 154 
Col Fuel & 1.......cccscceee 48% 48% 43% 
O08 TES Beccccseccececes .. 684%, 638% 68% 
Col South......... . 56% 56% oa 
Col South 1st pf...... .. 824, 82% 82% 
DOR Ge Blinc eeacesc. cvcsicns 193 192% 183 
te) ee 47% 47 47% 
ig Rew 16% 16% 16% 
D BBA: PE cccccccccccscccose 32% 32% 32% 
ON eT 36% 85% 385% 
I iicskksicdcasaous 83%, 52%, 63 
Gen Electric............006- 164 16344 168% 
—)  aaQaneereceaee: 149% 148% 149 
GO © Gvadvccccscdiccccse 764, 75% %%T6% 
if eer 152% 150% 151% 
FROG c cscsccccescscceses 164% 15% 16% 
TROGIEES BE woe cccccccccccs 503 4 504 
SOU Ga sacscccacensccess 29% 29% 29% 
34 eee 61 61 61 
| 46 45% 45% 
TORII osc ccesscns cccscece 22% 18% 18% 
i j aaa 20 20 20 
ff. > Serer 41% 40% 41% 
Mo Pacific 73 

at Lead............ 
Nat Lpf.... 
N Y¥ Cont... .... 
Nor & West.. 
North Pacific 
Ont & West 52 
PORE BB Bicscccesceccsesccsss 7 
Pullm PC 188 
a, re — ae 31% 
RETR EE: 156% 154% 155% 
ROGE TMGMGE, ..cccccccccccese 83% 33 33% 
Rock Island pf.......-...+++ 71% 70% 71% 
Southern Pacitic pf......... 134 133% 188% 
South By O0............eee- 1% 30 80% 
South Ry Oo. pf...........++- 69% 68% 








We DIG s 6.08sscsecccese 194% 193 193 
fo aaa 68% 673% 68% 
Be EE Bid occcecccescses 125% 125 125 
Utah Copper................ 43 48 48 
Se kasdedscnekenasans 20% 20% 20% 
WORRER PE... cccccccscccces 54 534%, 53% 
_, | 84 7% 8, 





BOSTON STOCKS. 








July 9, 1909. 

High Leow 
Adventure Mining...............++- 6% 8% 
Am Pneumat Service.............+. y i% 
Am Pneu Service pf.............++. 18% 18% 
American Telephone............-..-140% 140 
American Woollen pr...........++++ 104 103 
Boston Consol Mining.............+ 14% 14 
Boston Elevated.............s00.+06: 130 130 
Butte Ooalition............cceeseeee 244% 24 
Calumet & Hecla Mining........... 640 6385 
Copper Range Consolidated....... 80 79% 
Franklin Mining............. -- 17% 16% 
Greene Cananea.... ‘ 9% 9% 
Isle Royale Mining........... 24% 24 
PE IS on 5000004:605000000% <n 11 
NE TU 6066 600000000000 00080608 91% 914% 
MN x cht00's0040006en0ss 155, 15% 
Michigan Miming...............++++ 10 10 
North Butte Miming...............-+ 52% 50 
Old Dominion Mining............+- 58 52 
POETOC MIMING....cccccccccccccsoses 80% 30 
Superior & Pitts Mining..........- 16% 15% 
NR isa. ccbiscdssssicasaee ee 108% 108% 
rrr er TT TT 139% 139° 
United Shoe Machinery...........- 61% 615 
Utah Consolidated..............++++ 42 41% 





THE GENERAL SITUATION. 
THOMAS GIBSON. 


The general situation as a whole pres- 
ents but little change from last week. 
Money rates are easy in spite of the con- 
tinued outflow of gold and the interior 
demand for currency with which to move 
the crops. 

Some important railroad financing has 
been accomplished during the week, no- 
tably the $50,000,000 bond issue of the 
Missouri Pacific and the flotation in Eu- 
rope of $10,000,000 Frisco bonds. 

The tariff bill as passed by the Senate 
is about in line with expectations. 

Railroad earnings are good and in 
some instances extremely good, but some 
of the recent reports indicate that an in- 
crease in the proportion of expenses to 
gross earnings may be expected from 
now on. Some of them are beginning to 
show the effects of trimming in the main- 
tenance in the recent past. 

Crop prospects are satisfactory, al- 
though some complaints of excessive 
moisture in the harvest fields comes from 
the Southwest. 

The cotton mills industry is in a flour- 
ishing condition with factories running 
on full time, and orders booked for 
months ahead. The demand for dry 
goods is excellent, notwithstanding some 
additional advance in prices to meet the 
increased cost of raw materials. The 
woolen mills are keeping pace with the 
cotton trade. 

Business in iron and steel is booming 
if the big gain in pig iron production, 
which closely approximates the record 
year of 1907, can be taken as an in- 
dication. Orders for railroad equipment 
continue to come in. The Harriman lines 
have given orders for 5,200 new cars 
amounting to $5,200,000. The Pennsyl- 
vania Railroad is reported to have placed 
an order for $500,000 worth of third 
rails for use in the company’s New York 
subways and tunnels, and has ordered 
into immediate service 400 engines which 
have been idle for many months. 

The usual signs of unrest in labor cir- 
cles during a period of restoration of the 
business and financial structure are not 
wanting. A great deal of this discontent 
is due to the ofttimes exaggerated pub- 
lished reports of rapidly improving con- 
ditions. Later this factor may become a 
menace, but at the moment deserves but 
small consideration. 





NOTES. 

The New York Central & Hudson River 
Railroad Co. and the New York, New 
Haven & Hartford Railroad Co. have se- 
cured two new twelve-story buildings 
covering the entire blocks between 46th 
and 48th streets, Lexington avenue and 
Dewey place, at a cost of about $3,500,- 
OOO, for the erection of new offices. 

Lawrence Barnum & Co., bankers, of 
27 Pine street, New York, have issued 
an interesting circular on “Investment 
Offerings.’’ The circular deals with first- 
class bonds yielding incomes ranging 
from 3.65% to 6%. 

FINLEY ON GOVERNMENT REGU- 
LATION OF RAILROADS. 

Mr. W. W. Finley, president of the 
Southern Railway, in a recent speech ad- 
vocating the government regulation of 
railroads, said: ‘All that the Government 
should do at all and that it can lawfully 
do is to provide such regulation of the 
railroads as will prevent unjust discrim- 
inations in rates or service between per- 
sons, localities or commodities and pre- 
vent charges that are unreasonably high 
for the service performed. Regulation 
confined to this field rests on sound prin- 
ciples of economics and public policy, but 
neither as a matter of sound economics 
nor of sound public policy can regulation 
be carried beyond these limits into the 
field of business administration.”’ 





COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
New York. 

The action of the cotton market this 
week has shown most remarkable 
strength, and indicates an unwavering 
belief of the public in higher prices. 
The Government Bureau has been ac- 
cepted as indicating a crop no larger 
than 12,000,000 bales, and the plant in 
all parts of the belt at present is known 
not to be in a condition to stand the 
usual unfavorable climatic changes of 
the summer. Trade developments tend 
to confirm the often repeated predic- 
tion of a record breaking consumption. 

To-day, at practically the highest lev- 
el of the season, the market shows ab- 
solutely no technical weakness, although 
there is more of a disposition among 
commission houses to go slowly, awaiting 
further crop developments before becom- 
ing aggressively bullish. 





VIRGINIAN RAILWAY. 

Although no statement so far has been 
published by the Virginian Railroad which 
would give a line on its earnings, it is 
currently reported on Wall Street that 
they already give indication of being 
somewhat more than the amount required 
to meet fixed charges. Such being the 
case this early, the growth of its earn- 
ings as the road gets into perfect working 
shape should month by month show 
healthy increases. 

A number of Mallet engines were re- 
cently ordered and it is stated they will 
each haul a train of about 120 cars 
with a capacity of 6,000 tons of coal, 
each train representing the length of a 
mile. 

NOTES. 

A circular has been issued by Judson 
G. Wall, of 10 Wall Street, New York, on 
New York City bonds, which is devoted 
to showing the value of these securities. 
The circular states that they are in point 
of soundness, only second to those of 
the United States government, and pre- 
ferable to them in point of security and 
income. 
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Prepayment of Debentures FRITZ VON FRANTZIUS BEN MARCUSE 
Middlesex Banking C me nk Stock 
1 esex Danking WO. New York Stock Exchange 
OF MIDDLETOWN, CONN La S : Street Chicago Stock Exchange 
Chicago Chicago Board of Trade 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, —_ October Ist, 1909 


a 
Series D87, D93 & D94, Due Nov. Ist, 1909 

















| ) Stocks Bonds Grain Provisions 
Third Avenue Railroad 
The market letter of July 8 Write for our circulars on the following stocks 
analyzes the affairs of this Amer. Locomotive Atchison 
ae Rag eam — Amer. Car & Foundry Southern Pacific 
ia, Pressed Steel Car Chesapeake & Ohio 
Allis Chalmers Denver & Rio Grande 
odie heen boon Distillers Securities Missouri, Kan. & Texas 
NEW YORK CITY United States Steel Wabash 
105 JACK ICACR LE YARD Colorado Fuel & Iron Union Pacific 
5 Laurence Pountney Hill, London, Eng. Republic Iron and Steel Baltimore & Ohio 
Canadian Pacific St. Paul 
DIVIDEND Brooklyn Rapid Transit Southern Railway 
ELECTRIC BOND & SHARE COMPANY Great Northern Pfd. Rock Island-Frisco 


Dividend No, 17 

New York, July 8, 1909. 
The regular quarterly dividend of one and one- 
quate (14%) per cent. on the Preferred Stock of 
the Electric Bond & Share Company has been de- 
clared, payable August 1, 1909, to Stockholders of 
record at the close of business July 16, 1909, on 
which date the Transfer Books will close, and re- 

open Monday, August 2, 1909. 
H. M. FRANCIS, Secretary. 





—Goldfield Daisy keeps on going down. 
It is now offered at 22 cents a share. 
When the stock sold at several times 
this price, it was pointed out in these 





VON FRANTZIUS & CO. 


Bankers and Brokers 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 
Wabash 4s 
International Marine 4%s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 


columns as a stock which investors could prospects ofa substantial increase in value. 


not get out quick enough. 

—Douglas Copper is going down. It did 
not require many sales to depress the 
stock. 





Inquiries regarding investments promptly attended to 





SHOWS THE LEAD IN AN EXCELLENT REFORM. 

Warren W. Erwin & Co., a Consolidated Stock Ex- 
change house, has issued a circular to its customers 
setting forth its assets and liabilities as of June 21, 
drawn up by a firm of certified public accountants. In 
a circular accompanying the balance sheet, the broker- 
age house says that it will hereafter make reports as 
to its condition, probably quarterly. Should any three 
customers, whose deposits aggregate $10,000, request 
a special accounting, the firm promises to meet such 
request at any time at its own expense. It takes the 
view that its customers are entitled to information con- 
cerning its financial standing. 

This is a new departure in brokerage house customs, 
and was suggested by the recommendation of the Wall 
Street Investigating Committee that the books of brok- 
ers should be examined periodically for the protection 
of their clients. 





HOW MINING STOCKS HAVE CRIPPLED THE PITTS- 
BURG MARKET. 

Pittsburg is paying the penalty of its reckless and 
thoughtless speculation in mining stocks. How true this 
is may be judged from the small volume of business 
that is now transacted in local securities there. 

In one day last week on the Pittsburg Stock Exchange 
there were but a little over 6,000 shares traded in, and 
of that number nearly 4,000 represented two securities, 
one selling at 5 cents a share, and the other at 20 cents 
a share; together the two involved less than $500 in ac- 
tual money, and the whole day’s business amounted to 
but little over $10,000. That was the extent of the day’s 
dealings on an exchange which was, until recently, 
looked upon as the third largest Stock Exchange in the 


country, and whose seats now bringing but $4,000 once 
sold as high as $15,000. 

The financial editor of one of the largest dailies in 
Pittsburg when asked for an explanation for this condi- 
tion, laconically replied that the city and environments 
have been pumped so dry by mining stocks and the peo- 
ple stung so badly through them, that it will take a long 
while before they will ever gather together enough cour- 
age again to make the Pittsburg market what it was 
before it went crazy on this class of securities. 

Pittsburg is not alone in its plight. Take the New 
York Curb as a market or the Boston market. They, 
too, are seeing the amount of their legitimate trading 
constantly diminishing because of the same blightening 
influences. Where the majority of the securities, as in 
the case of mining stocks, turn out disastrous the even- 
tual result cannot be otherwise than a gradual decay in 
their importance as a security market for sound invest- 
ments. 





CURB NOTES. 

—tThat the Curb for mining stocks does not intend to 
mend its ways, is shown by the continuance of the fake 
transactions in Rawhide Coalition, which has been one 
of the greatest frauds perpetrated on a credulous public 
since the inception of the Curb. 

—tThe latest efforts to boom Ohio Copper were based 
on the rumor that F. A. Heinze will soon be out of the 


company. 
—tLa Rose Consolidated has experienced a mild boom, 
which seems to have reached its top. Having found 
that they could not sell the stock at stagnant prices, the 
promoters put the quotation up and announced that the 
quarterly dividend will be 4 per cent. The story has 
failed to work. Investors are out of Cobalt stocks. 
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